
Sent: 

Subject: Week 81 learnings 

Dear All 
Digital is all pervasive today. 
Hence digital as a platform is getting enormous traction and we are seeing disruption of every business with 
new digital business models. 
This is placing a very different type of cross border movement and governments are starting to grapple with this. 
I have been reading about this for a few weeks now and here's my learnings on the same: 

1. This whole concept is called digital services tax.

2. This tax is applicable to social media sites, search engines and on line market places.

3. France has just applied a 3 % tax on GAFA- Google, Apple, Facebook and Amazon.

4. Britain has introduced a similar tax but at 2 %. 

5. Around 20 countries already tax internet services. And another 10 are in the queue to do so. 

6. The logic from France and Britain is that a consumer must be taxed where he is consuming this service.

7. MNCs in the past have been taxed differently in a physical world and MNCs have also charged royalty 
for brands and technology.

8. President Trump sees this this is anti - American and has asked for an investigation.

9. The technology MNCs worry that this will lead to double taxation.

10. I think everyone agrees that the old tax regime is not applicable to a digital world. They also agree that 

there must be a new digital tax. The quantum and how it will be implemented are the issues. 

The issue of digital services tax is just as much of a trade and tariff challenge , like the one we are seeing with 

the US China standoff. 

It will also make a big difference to us as consumers, because some digital services are taxed differently in 

different countries. While consumption of the product is a point, equally pertinent I where it was manufactured. 

So, in the France case, a Louis Vuitton bag manufactured or designed in Paris, is bought online, so how does 

one ensure that all countries get a fair deal? 

This issue will play out over the next few months, interesting debate 

Wr 

shiv 




